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SUBJ: DEBT-CURRENT STATUS DEBT NEGOTIATIONS 
REE: A. DACCA 2662 B. STATE 125497 

1. REF B PARA 3 FOLLOWING AHMED- WILSON LETTER RECEIVED EVENING 
JUNE 12: QUOTE. WE HAVE NOTED THAT MR. MACDONALD'S EFFORTS HAVE 
RESULTED IN SECURING AN AVERAGE 84 PERCENT GRANT ELEMENT IN THE 
RESCHEDULING TERMS FOR THE OUTSTANDING DEBT LIABILITIES OF US- 
FINANCED PROJECTS THAT THE BDG HAS AGREE TO ASSUME. I HAVE TO, 
HOWEVER, ADD THAT THE STIPULATION OF 100 PERCENT COVERAGE OF ALL 
US CLAIMS WAS NOT ENVISAGED IN COURSE OF OUR NEGOTIATION WITH YOUR 
COLLEAGUES AND IN OUR DISCUSSIONS WITH MESSRS. MACDONALD AND REIS. 
WITHOUT PREJUDICE, HOWEVER, TO OUR POSITION AS STATED IN PARA 
5(1) OF OUR AIDE MEMOIRE OF JUNE 5, 1974 AND WISHING TO CONCLUDE 
THE CURRENT NEGOTIATIONS SPEEDILY AND AMICABLY, THE BDG IS AGREE- 
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OF ADDITIONAL FACTS AND JUSTIFICATIONS THAT YOU MAY WISH TO 
FURNISH US. UNQUOTE. 

2. ABOVE LETTER CLEARED BY DEPUTY CHAIRMAN. IN DELIVERING LETTER 
TO US, AHMED UNOEEICIALLY MADE THREE POINTS: 

A. THEIR DISAPPOINTMENT AT USG-GRANT ELEMENT CONDITIONALITY; 

B. SEED POTATOES CAN BE EAVORABLY REVIEWED IN LIGHT BRYAN POTATO 
STUDY, ETC., AND THAT IN OUR CONTINUING EXCHANGE OE LETTERS USAID 
ASSISTANCE MAY BE REQUESTED TO COMPLETE IT; AND 

C. BDG ACCEPTANCE OF SAWMILL IS QUOTE IMPOSSIBLE UNQUOTE. 
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